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Operating Result

(Million yen)

1Q FY2016 1Q FY2017 YoY Change

Results Ratio Results Ratio Amt %
Net sales 23,743 | 100.0%| 24,212 | 100.0% 468 2.0%
Operating income 4,424 18.6% 5,012 20.7% 587 13.3%
Ordinary income 4,138 17.4% 5,381 22.2% 1,243 30.0%

Net income attributable

to owners of the parent 3,078 13.0% 3,959 16.4% 880 28.6%
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Segmental Review

-Pharmaceuticals-

(Million yen)
1Q FY2016 1Q FY2017 YoY Change
Results Ratio Results Ratio Amt %
Ethical drugs 16,844 82.7%| 17,724 85.2% 880 5.2%
Profit in co-promotion 406 2.0% 940 4.5% 534 131.5%
Revenues from the licensing 3,114 15.3% 2,148 10.3% 965 31.0%
of industrial property rights ’ 270 ! 270 ) oSVT0
Net sales 20,364 100.0%| 20,814 100.0% 449 2.2%
Increased in sales: Decreased in sales:
«Zalutia (+512 million yen, +26.6%) *Eviprostat (-176 million yen, -18.8%)
(urinary disorder caused by (benign prostatic hyperplasia)
_ benign prostatl'c .hyperpIaS|a) *Gaslon N (-111 million yen, -16.4%)
*Vidaza (+474 m_|II|on yen, +14.3%) (gastric ulcer, gastritis)
(myelodysplastic syndromes)
*Uptravi (+426 million yen, -)
(pulmonary arterial hypertension)
* Royalty payments based on overseas
sales of our original product Uptravi
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Segmental Review

-Pharmaceuticals-

22,000
(Million yen)

Net sales 20,814 million yen

Year-on-Year change
+449 million yen (+2.2%)

1QFY2016 1QFY2017
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Segmental Review

-Bunctional Food-

(Million yen)

1Q FY2016 1Q FY2017 YoY Change

Results Ratio Results Ratio Amt %
Health food ingredients 174 5.2% 197 5.8% 23 13.5%
Preservatives 510 15.1% 550 16.2% 40 7.9%
Protein preparations 2,340 69.3%| 2,303 67.8% -37 -1.6%
Others 353 10.4% 346 10.2% -6 -2.0%
Net sales 3,378 100.0%| 3,398 100.0% 19 0.6%
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Segmental Review

-Bunctional Food-

3,500
(Million yen)

Net sales 3,398 million yen

Year-on-Year change 3,398
+19 million yen (+0.6%)
0
1QFY2016 1QFY2017
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e ampnetsales

23,743 24,212

25,000
(Million yen)

Net sales 24,212 million yen

Year-on-Year change
+468 million yen (+2.0%)

1Q FY2016 1Q FY2017

OPharmaceuticals
OFunctional Food

,
(3) NIPPON SHINYAKU CO, LTD.




0 Consolidated Statements of Income (1)

(Million yen)
1Q FY2016 1Q FY2017 YoY Change
Results Ratio Results Ratio Amt %
Revenue
Net sales 23,743 100.0%| 24,212 100.0% 468 2.0%
Pharmaceuticals 20,364 85.8%| 20,814 86.0% 449 2.2%
Functional Food 3,378 14.2% 3,398 14.0% 19 0.6%
Operating expenses 19,319 81.4%| 19,200 79.3% -119 -0.6%
Cost of sales 11,138 46.9%| 11,125 46.0% -12
SG&A expenses 5,659 23.9% 5,872 24.2% 212
R&D expenses 2,521 10.6% 2,202 9.1% -319
Operating income 4,424 18.6% 5,012 20.7% 587 13.3%
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0 Consolidated Statements of Income (2)

(Million yen)
1Q FY2016 1Q FY2017 YoY Change
Results Ratio Results Ratio Amt %
Operating income 4,424 18.6% 5,012 20.7% 587 13.3%
A SIECRCIEIE 345 1.5% 447 1.8% 101 | 29.4%
income
NOT-CPETELIE 631 2.7% 77 0.3%  -553 | -87.7%
expenses
Ordinary income 4,138 17.4% 5,381 22.2% 1,243 30.0%
Income taxes, etc 1,059 4.4% 1,422 5.8% 362 34.2%
et lncome & ributavle 3078 | 13.0% 3959 | 16.4% 880 28.6%
o owners of the parent
9
B () NIPPON SHINYAKU €O, LTD.




Consolidated Balance Sheet

(Million yen)
Fy2016 | Fy2017 | _"°Y Fy2016 | Fy2017 | _Y°Y
Change Change
4Q 1Q 4Q 1Q
Results | Results Amt Results | Results Amt
Assets 150,905 | 147,051 -3,854 Liabilities 36,589 29,663 -6,925
(Current assets) | 98,787 | 93,838 | -4,949 | (Current liabilities) 27,001 | 19,846 | -7,155
(Fixed assets) 52,118 | 53,213 1,095 | (Long-term liabilities) | 9,587 9,817 230
Net assets 114,316 |117,387 3,071
Total assets 150,005 | 147,051 | -3854 | 'otalliabilitiesand 1,56 905 1147051 | -3.854
net assets
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BusinesssForecast

for the Year Ending March 31, 2018

(Million yen) Net sales +0.7% (Millionyen) Qperating income + 8.0 %
110,000 18,000
Is7a| 99,500 16,500
5,28
0 L 0 |
FY2016 Results FY2017 Forecast FY2016 Results FY2017 Forecast

) ) Net income attributable
(Milionyen)  Ordinary income +4.7 %  (Million yen) to owners of the parent  + 6.4 %

18,000 13,000

FY2016 Results FY2017 Forecast FY2016 Results FY2017 Forecast
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Status of Development Pipeline
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R&DaPipeline (Domestic)

e e Application
(Generic name) pty o Indications Stage FY2015 | FY2016 | FY2017 | FY2018
<Origin> P
NS-304 Chronic thromboembgllc Pl |
el new pulmonary hypertension PIl Pl
indication i i
e Art_erloscler03|s Pl
obliterans Pl
GA101 :
. Indolent non-Hodgkin'
(obinutuzumab) NME | :10 EOETI: odgkin's PIll wﬁ
<in-license> ymp NDA Filing
_NS-580 NME Endometriosis Pl s essse———— - B
<in-house> Pl PlI
NS-QGS/NCNP-Ol NME Duchenne muscular PUI S
<in-house> dystrophy
NS-32 - .
- NME Iron deficiency anemia Pl M ——
<in-license>
NS-917 Relapsed/refractory Preparation for
- NME . .
<in-license> acute myeloid leukemia development
. N.S_73 NME Veno-occlusive disease Preparation for
<in-license> development
NS-87 Secondary acute Preparation for
. NME . .
<in-license> myeloid leukemia development
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R&DaPipeline (Overseas)

Code No. licati .
ode No Application Indications Stage FY2015 | FY2016 | FY2017 | FY2018
<Origin> type
. . China '
prulifloxacin o . Lee's Pharma -
T NME Bacterial infections Preparation |[sessts—jp- NDA Filing
for NDA
NS-065/NCNP-01 Duchenne muscular USA
i NME Pll s sy |
<in-house> dystrophy Pl
.NS-018 NME Myelofibrosis USA >
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Safesarbor Statement

 Materials and information provided during this presentation may contain so-called “forward-looking
statements.” These statements are based on current expectations, forecasts and assumptions that

are subject to risks and uncertainties which could cause actual outcomes and results to differ materially
from these statements.

Risks and uncertainties include general industry and market conditions, and general domestic and
international economic conditions such as interest rate and currency exchange fluctuations. Risks and
uncertainties particularly apply with respect to product-related forward-looking statements. Product risks
and uncertainties include, but are not limited to, technological advances and patents attained by
competitors; challenges inherent in new product development, including completion or failure of clinical
trials; claims and concerns about product safety and efficacy; regulatory agency’s examination, obtaining
regulatory approvals; domestic and foreign social security reforms; trends toward healthcare cost
containment; and governmental laws and regulations affecting domestic and foreign operations.

+ Also, for products that are approved, there are manufacturing and marketing risks and uncertainties, which

include, but are not limited to, inability to build production capacity to meet demand, unavailability of raw
materials, and competition with others.

« The Company disclaims any intention or obligation to update or revise any forward-looking statements
whether as a result of new information, future events or otherwise.

» This English presentation was translated from the original Japanese version.

In the event of any inconsistency between the statements in the two versions, the statements in the
Japanese version shall prevail.
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